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Greg:Cole, CEO
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With the 2017 crop in the bin, | want to take a moment to recap
the year. We started the year with U.S. net farm income down
more than 55% from the peak in 2013. Although we started

the spring planting season with challenging conditions due

to heavy rains and major flooding in portions of our territory,
Mother Nature made a positive turn later in the year, which
resulted in strong yields for most of our local crops. A large
PLC payment on rice, along with lower operating costs which
attributed to lower irrigation expense, should help produce a
profit. Many of our crop producers have not earned a profit
during the last three years of the down cycle. The protein
sector continues to produce modest revenue due to lower feed
costs off-setting lower meat prices.

Let us be reminded that the fundamentals of excess global
stocks, a strong dollar, and flat demand for commodities have
not materially changed in the crop sector. We must stay the
course of aggressive cost controls on non-revenue producing
expenses along with strong production and selling on a price
rally. This year’s net income should be used to replenish
working capital that was lost in previous years to improve risk
bearing ability as we continue to navigate the down cycle.

At AgHeritage, serving agriculture and rural America is not
just our mission, it’s our passion. Being a customer-owned and
customer focused cooperative, a positive customer experience
is what we strive for every day. We survey our customers
annually to get feedback on how well we are meeting their
needs. We are proud to announce that 97% rated us as either
being satisfied or very satisfied in meeting their needs as an
agricultural lender. We want to thank all of our customers who
participated in the survey. Your feedback is very important to
us. We are humbled and proud of the survey results.

We appreciate your business and look forward to serving you

%5

Greg Cole, CEO
AgHeritage Farm Credit Services
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__approximately 9,500 acres.:Jesseland his brothers began
Yfarming in 1979,and began farming the well-known “Big Mo

W -

- Newport Branch
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Josh Bean Joins AgHeritage AgHeritage Farm Credit

Services Promotes Golleher

Griffin Golleher has been named
VP of Lending and Branch Manager
" for the Lonoke branch office of
Offlcer 710 7\ ngerltage Farm Credit Services,

I.He prewousrl)}l worked at Re_gmns - g Y accordlng to Cole Plafcan, Senior
Bank as a Relatloq\sgy. Manager AL LG 4 ' Vice President Chief Lending and | Griffin Golleher
ASS|stant Vice President, Bean , & i ! Marketing Officer. W
E ttended Arkan‘sas Stape Unl\krsmyiwhere he earned a

%

Josh Beanjrecentlyjoined
AgHeritage Farm Credit Serwces
Newport Branchas an Ag Lending

. 1Golleher has:been serving in'the role of Ag Lending Officer

achelér of Science nghe in ‘Agriculture Business. He and | ' at the Lonoke branch since 2014. He earned a Bachelor
hlsfamlly resrde in Jonesbqro e AVl . | Aok Science in Business Administration degree in Finance: 7
[ [ J : Investment Management from Walton College of Business!
P R 2 i P from the Unlvegsmy ‘of Arkansas at Fa rJ'teV||Ie Golleher
i Nathan DCIVISIJJI_QI.DS f . .and his wife, Ashley, have two Ghlld Lucy and Blake, and+
- AgHeritage as' Ag : 3t r‘es1de in Carlisle.' . .~ : :

-

Nathan Davrs recentlyjoined [ Nk AgHerltage Farm Credit
_/AgHeritage Farm'Credit Services' "'} Servrg?es\Rromotes Stephens
gfef\ll\(/:zcr)rtl Branch 4 Ag TeARg - Bill Stephelﬁ's\has been named Vice

“State-University where he earned.a Bachelor of Science
“degreelin Agriculture Education and a Master of Business

L
- -

Lendiné fficer

! ' Nathan Davis
He preV|ous|y Worked for the Office

‘of U.S. Senator John Boozman where
he was a'Field Representative. Davis.attended Arkansas

President ofiLending and Branch
Manager for the:Dermott branch office
of*AgHeritage Farm Credit Services,
according to Cole Plafcan, Senior Vice
President Chief Lending and Marketing Bl
Officer.  F

Stephens has been serving in the role of Ag Lending Officer
at the-Dermott branch since 2014. He earned aBachelor of
Science degree in Animal Sciences from the University of
Monticello. Stephens and his family reside in Monticello.

OUR ‘BOARD MEMBER SPOTLIGHT

Administration. He resides in Jonesboro.

7

jesse Briggs SN Jeff Rdtledg-]e ,
(Southern Region) Erx (Nortbern Region)
Reydell, Arkansas, Newport, Arkansas ﬁ
*._Briggs'has recentlt){ .been appointed Rutledge farms cBrnjrice, and \ ?__ _
xR Sou.them Region Birector r‘or 4 soybeans on 935 acres owned and \: O =4
AgHeritage Farm Credit Services, VSR \‘ 700 acrés partially.owhed with family s 1 “ .
according to Dwain Morris, _ ﬁj br a total of 4,200 acres. ' 3 { .
JAdy8ritage FES Board Chairman. Jesse Briggs " \_Hemwas'appointed to'the board N/ UG RAAdREry

PoBs farmahce, soybeans and in'2017 and'serves on the Audits, R
corfl with his brotherg’and son-on, Committee. He serves on the Arkansas'Ag, Council Board, )

Arkansas Rice Council Board, Arkansas Rice Federation %
Board, USA Rice Federation Board, USA Rice Council Board,
rackson CountysFarm Bureau Board, Newport School Board,
Newpért Levee Board; and Arkansas Waterways Commission.
He has a Bachelor of Science in Plant Science from
_ Arkansas State U Iversity and a Master of Science in
jo Agr_gno'my from the University of Arkansas at Fayetteville.
_ A !
. . ‘ I
! ’ : -

Farm” in 1988. He and his wife, Naficy, have one son, Cole:
| Jesse serves on the Farelley Lake Levee District-Beard.

He is a graduate of DeWitt HIW has-a General
Agdricultural Degree from Arkansas State University: f



Customer Spotlight:
Dorris Greenwalt One more year. In 2001, that’s how much longer Dorris Greenwalt said he
Hazen. Arkansas was going to keep his hands in the dirt and continue to farm.

)

While sharing a hot all-you-can-eat buffet meal at a small restaurant in his
lifelong hometown of Hazen, a town of about 1600 people in Prairie County,
Greenwalt chuckles telling the story.

“In 2001, my wife Betty bought me a retirement truck. You know, one you
don’t drive in the fields. Problem was, when | didn’t stop farming, | had to go
buy another work truck.”

It seems after 2001, and each subsequent “retirement year” that also came
and went, Greenwalt finally realized his life on the farm truly embodies the
old saying: ‘Choose a job you love, and you’ll never have to work a day in
your life. Now he says he’s going to retire when he dies.

It all started back in 1956, when Greenwalt was only 20. Although his dad, a
successful local blacksmith, passed away when Greenwalt was in 10th grade,
it was a connection through his father that led him to his first land purchase.

“My dad’s friend was moving to Beebe, and he was looking to sell 80 acres
out by where | grew up,” Greenwalt said. “I believe he sold me that land for
S500 a year for eight years plus a little bit of interest. That decision to buy
that land was the best thing | ever did.”

With a tractor model from the same year Greenwalt was born (a 1936 John
Deere Model D with steel wheels), his 80 acres and a whole lot of grit, a
farmer was born.

“Why | didn’t keep that tractor, | don’t know,” he laughed. “I could kick
myself for that.”

In 1961, at around the same the time Greenwalt added 150 acres and
purchased an International W6 tractor for about $500, he said he was given
a bit of advice that led to a partnership he still values greatly today.

“| got to the point | needed a loan, and a local banker told me to go call
PCA (now AgHeritage Farm Credit Services),” Greenwalt shared. “I've been
with them since, and | can tell you that Farm Credit people are the best
people in the world. | couldn’t have made it all of these years without them. |
remember my first loan with them was a $3,000 operating loan.”

Although Greenwalt added 80 more acres to the operation in 1967 (that
backs up to his original 80 acres), 46 acres in 1965 and 290 acres in 1980, he
prides himself on finding a balance in providing for his family and knowing
when to stop getting bigger.

“After the last 290 acres, | just never had a desire to get bigger,” he said. ‘I
was happy with what | had. Now, so many aren’t happy unless they can get
another 1,000 acres”

Perhaps it was how the last acreage was added that offered such

contentment.
. “l helped farm the land of a local couple, and they became good friends,”
arm Credit 2t id. “ b ]

Greenwalt said. “They didn’t have any children, so | helped take care of

=

People are»the et Pl them” g . .
t peopl th 2% In 1978, his friend passed away and later his friend’s widow was diagnosed
3 -‘bes peop ein = with cancer.
. - world. I,Couldn t “Every night, | went to her house at 9 o’clock to give her a morphine shot,”
~~  have made it all* he said.

After she sadly succumbed to her illness in 1980, Greenwalt found that her
will gave him the right of first refusal to buy their 290 acres.
~=  without t . : “| decided | wasn’t walking away from that land, so | purchased it for $500
. - w ' ﬁ an acre. If it wasn’t for that friendship, and her being generous enough to
- e <y give me the first opportunity to buy it, | would have never gotten that land,”
y & he said thankfully.

L

of these years™ -
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Dorris Greenwalt stands in front of one of his John Deere 4850 tractors and visits with Josh
Cunningham, his AgHeritage Farm Credit Services Lonoke office lending officer.

d even get water
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- Greenwalt leads a tour'of

£ ‘his farming operation. He
. currently owns 650 acres, 340
| acres of crops and the rest
- hay.and pasture ground. §
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Updated Website and : ,
Recently Launched Twitter,
Instagram andFacebook

Pages: » | | /4

\The.website features many helpful Tetal Ppments _ Tolal interest
tools including local weather updates,” | |
commodity/updates and a loan calculator.
The website also shares much about the
compap;f’s history, branches, the farm and
homeloan process and information about
other services including insurance and
equipment/vehicle loans.

The social media pages cover a myriad
of interesting topics including special
events; farmer and branch features,
giveaways and agricultural industry
updates. Grodit Bendces

Find Us on Soclal Madla
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Website: www.agheritagefcs.com

Twitter: twittencom/{\’g_l:leritégeFCS . el
Instagrar :www,in'gfagramf{nv : ]
agh/r{;;’e cs/ : &
- F 4 H Ty Dl Sarvcrn
' Facebook:\www.facebook.com/ Entertpiin we
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CUSTOMER SURVEY
RESULTS PROVE
POSITIVE

In order to determine how well AgHeritage Farm Credit
Services measures up, each year we conduct a survey
of randomly-chosen customer-owners, because there is

- ~-no better group to tell us iﬁwe are meeting your needs

agricultural financinggimsthe future. oy

* Donations were ma of the customer-owners
¢ of AgHeritage Farm Credit Services in ‘appreciation of your
' \

thar;you The Arkansas Houiehold Research Panel at the
Unlver5|ty*Qf‘gA{kansas condugted the survey and received
an outstandlng‘re.fum response. Fate of 25%.

The survey |nd|cate,d that 97% were satisfied wnt# *f" ¥
AgHeritage FCS asa sqpﬁce-o.f'_‘fln ARG ing for their. ‘&

agricultural operati Iﬁﬁvast ma10nt§'(9'65i‘o)fa|so
indicated thei ectatlo H—‘SZ /6-0f those
indicating Ag eritag edlhg whasﬂqn ag lender
can and should do \!. ks
pressive Qé% of

current customers said they {?ably
acquire another loan from AgHeritage FCS,if they required

initely” or “pro

Mark Your Calendar:

- January 6 - 8, 2018 — Arkansas Agricultural
Aviation Association Annual Meeting

- January 29, 2018 — Arkansas Soybean Annual
Meeting

- February 14, 2018 — A-State Agribusiness
Conference

- February 19, 2018 — Arkansas Rice Annual
Meeting

- March 2 - 3, 2018 — The 66th Annual Mid-
South Farm & Gin Show

- March 13 - 14, 2018 — Arkansas Women in
Agriculture Conference

- March 15, 2018 — AgHeritage College
Scholarship Deadline

- July 13, 2018 — Photo contest submission
deadline for the “Our Heritage” 2019
Calendar

support of the customer survey. Donations of S$500 were
made to the Arkansas Foundation for Agriculture, Future
Farmers of America and to the Arkansas 4-H Foundation.
“At AgHeritage Farm Credit Services, our mission is to
be the provider of choice for financial solutions to our rural
and agricultural markets. And, we strive to make a positive
difference in the business affairs of our customer-owner
We are very pleased with these results,” said Greg Col
CEO of AgHeritage.

/.
SPRING 2018 —

ANNUAL
STOCKHOLDERS

MEETING

AND DIRECTOR
ELECTION

Help Select the Leadership of Your
Association

The Annual Stockholders Meeting will be held:in‘April.
Watch your mailbox for more information about the meeting
and the annual director election process. As a customer-
owher of AgHeritage Farm Credit Services, you play a vital
roledl helping select the leadership of the Association by
casting your vote inithe election.

If youror someone,;you know who is a stockholder of the
Assocﬁon has an interest in becoming a board member or
serving @n the nominaing committee member, contact your
local braneh office.
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Lonoke Customer Appreciation Event

i s 2

e

More than 200 enjoyed catfish,
chicken and all the trimmings catered
by King Kat at the Annual AgHeritage
Farm Credit Services Lonoke Customer
Appreciation lunch held Wednesday,

=
July 12, at the Lonoke Community - .~ o
Center. e o
o == — - e
. Busg ad &
. e . =
. m— - - 2 - & 3
. . -‘..'_.H = A o ‘f' b, .._- ¥ =
i . . e oS
. 8 o - _ -
— WO o
Star Clty Customer Apprec:atlon E\L_ent \ 3 > 25 i
- N
-n._:.: _\_H- b |
AP —_

‘f‘ *  Agreafgnealand lo
convar,;at'r&n were shared by

AgHeritage friends and customer-

owners who attended the annual Star
.‘C-HV'Bra nch Customer Appreciation
-fevent held on Tuesday, November 7th. . 5}
" The event was held at the Civic Center
in Star City.




Dermott Customer Appreciation Event

=

P ' ¥ -

Ihermg of friends and customers of the AgHeritage Farm
: it ervme‘.s’DefmoftB?anch enjoyed a great meal and fellowship a
.-the branch’s annuglé tpmer Appreciation Event held on Nov. 9th at

M"Gér{ee I\f)é gﬂh {f_

er App eciati?n Event

: L
Friends: mers-of the A " rita'ge Farm Credit Servi \ port Branch
G

Q']joglfgtfl chicken'and all afithie trimmings at the office’s a tomer
App #vent held'on.Nov. 1(‘ at the Iron Mountain Depot i ' it

1
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WE APPRECIATE OUR CU¢

Searcy Customer Appreciation Event

Thank you to AgHeritage Searcy Branch friends and customers who joined us at
Dondie’s White River Princess in Des Arc on November 28th.

Stuttgart Custom

A great lunch was enjoye
customers on Dec. 4th at the
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Grady Fish Fry Serves Up 62nd Year

More than 1,000 people attended the annual Grady Fish
Fry, held on August 17, in the small farm town of Grady in
Lincoln County

Since the event’s inception, the Hardin Farm family has
hosted the fundraiser in a pecan grove on their property,
and Randy Hardin continues to supply the watermelons.

The fish fry is known to attract many from all over the
state, including several politicians, to enjoy the catfish,
watermelon and the Cummins Prison Band.

Proceeds from the event are used to fund local college
scholarships, food donations and Lions Club Projects such
as World Services for the Blind.

Batesville Branch Direct Mail
Giveaway Winner

WA HE
IR 1 )

BP0, 456, 5000

Caren Barnett, with AgHeritage Batesville Branch Manager and VP of
Lending Junior Beshears, was the proud winner of a YETI Hopper Flip 12
Cooler.

Pocahontas Branch Sponsors Golf Team

AgHeritage was proud to sponsor the
65th Annual Farmers Appreciation Fish
Fry held on October 26th at the Hestand
Stadium Fairgrounds in Pine Bluff

The event honored Jefferson County agribusinesses and
the Jefferson County 2017 Farm Family of the Year.

AgHeritage Farm Credit Service’s Pocahontas branch sponsored a golf team this year. They finished second in the District
Tournament and competed in the State Tournament on October 3rd.




AgHeritage Farm Credit Services
Team Competes in 18th Annual Delta
Scholarship Golf Classic

The Department of Crop, Soil and Environmental Sciences
in the Dale Bumpers College of Agricultural, Food and Life
Sciences at the University of Arkansas collected more than
$22,800 for scholarships at its 18th Annual Delta Scholarship
Golf Classic this summer.

The tournament was July 14 at The Ridges at Village Creek
at Village Creek State Park in Wynne.

Students selected for 2017-18 Delta Classic Scholarships
are Bairek Bush of Fisher, Bodie Cotter of Henderson, Paige
Hill of DeWitt, William Johnson of Wyandotte, Oklahoma,
Jessie Keaton of Jerusalem, Jose Nunez of Manor, Texas,
Wyatt Rongey of Booneville and Adam Whitfield of Little
Rock. The James L. Barrentine Endowed Scholarship was
awarded to Evan Buckner of Pine Bluff.

Tournament winners were the Cache River Valley Seed
team of Adam Compton of North Little Rock, Bradley
Benton of Brinkley, and Tripp Morgan and Grant Carter of
Stuttgart; the AgHeritage Farm Credit Services team of Josh
Cunningham, Chad Gentry and Chad Nisbett of Lonoke, and
Griffin Golleher of Carlisle in Flight 1; and the RiceTec team of
Whitney Jones of Carlisle, Stewart Warner of West Memphis,
Dillon Smith of Jonesboro and Jay Burchfield of Cleveland,
Mississippi, in Flight 2.

From left to right: Josh Cunningham, Lonoke Ag Lending Officer; Chad
Gentry; Chad Nisbett; Griffin Golleher, Lonoke Ag Lending Officer. Thank
you, and congratulations for winning Ist place in the Ist flight!

Corporate sponsors included Bayer CropScience, Del
Monte Foods, DuPont Pioneer and Farm Bureau of Arkansas.
Team sponsors included Adams Fertilizer Equipment,

Ag Council of Arkansas, Alice-Sydney Dryer & Seed Co.,
Armor Seed, Cache River Valley Seed, Crop Production
Services (Bernie, Mo.), DuPont Crop Protection, Farm Credit
Midsouth, Gowan USA, Helena Chemical Co., Hickory

Hill Pharmacy, Mid-South Ag Consultants, Mid South Ag
Equipment, Progeny Ag Products, RiceTec, Southern Ag
Resources, Southern Bancorp, Stanley & Co. and Wingtip
Gear.

Dedication Ceremony Held for George Walker Field of Champions

Several members of
AgHeritage Farm Credit Services
attended the ceremony in Rison
on September 22nd.

George Walker was on
Rison High School’s first state
championship team as a
quarterback in 1950. He went on
to quarterback for the Arkansas
Razorbacks, earning All-
Southwest Conference honors.
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“2018 COLL_EGE SCHOLARSHIP PROGRAM
-"?ﬂi*i;ﬁ“fjifﬁoﬁi,‘i;ﬁﬁ investsindhe it genration. @ AyHaritane

f"

__annually through our Customer Schplat;shlp Program, our-~ - W’® Farm Credit Services
Umvers:ty Schalarshlp Progrgm' and our Ken Shea Scholarsh:p “u e > T
? éﬂstomer'Schblbrship Prograim A . o

—_

4 ? - Ten $500 scholarsh|p§ areoffered'through the AgHeL‘Jtage" FCS Customer Scholarship Program. “This program is available
: to dependent.chlldren and grandchlldren.of,AgH"‘rltage Farm Credit Serviees stockiolder customers.
gHerltage Farm Credit Services aIso offersa $1000 scholarship to a cyrrent college student studying agriculture at an

» === " "Arkansas university or g_plle.g.g,,%u-do'not needto be a customerof AgHerltage FCS to apply for this scholarship.
3 -Ken Shea Scholarshuo‘for Dermott and Star Clty aréas..” 7 > i
T R
3 .‘ -"'.- : L -L’ ;
Ellglblhty i —Soraa. ToApply . .+ &
- Fall full-time studesfts QpéJr-:oHege standard) at an Appllcant must submit the following information: < 2
accredited undesgraduate university, college, community - Complete on-line scholarship application :
colleg€; junior college or technical school will be ellglbl'e.f“ > :Submit a certified transcript from applicant’s: hlgh school
~m#SEholarship program is open to current college students “oricontinuing education institution (college or technical
== _as well as graduating high school senjofs. = school). e
- The scholarship reC|p|ent mustbe, enirolled in their - Submit ACT"andldr SAT scores
chosen schoqg| durlng thedall.se seﬁ’\ester The scholarship Py
will be senﬁ'a &ach'sthool to be applied toward tuition, Tbe.,a’ﬁove requ:rements, along with. =
bﬁgks or other school fees. Funds will be returned to t'he,-; f’onh"ne apphcat,on must be submltted
o+ T association if the recipient is not enrolled. ¥ ~bv March 15. =
| @ .Past AgHeritage FCS Customer Scholarship rera"’Tents - 4 g e o A
_'c.-""'_' are not eligible to apply agaln e _1_.'” Apply Online: o he
' - f ol https://www. agherltagef'c‘S'"com/communlty/scholarsh|ps

Selection Cntem_"*
Schol |Rret|p|ents W|H;be based on:

Application Deadline: March 15th

- Academic Records "Iiv;#
> ,"H;#ﬁl emeat in school related activities and _F--qp;'*'
v ""f_ e acurricular activities/work. - =

4

“A selection committee will target
maximum geographic distribution -
when awarding scholarships.

Terms

-The
scholarship
will be sent
directly E o - ‘
to the, ; '
weandidate’s e

S university.

~. W -lfthedandidate
changes
universities prior

~==to the school

year starting, the
candidate must
contact AgHeritage
FCS to notify them of
the change.



BENCHMARK UPDATE

The Randolph County Benchmark (BM) update is
one of the two cropland benchmarks that did not
reflect a change in value in the past 12 months of all
the benchmarks. Talking to farmers, brokers, and loan
officers from the area, it appears that the general
feeling is that while the value of good-quality farms
is holding, the value of average to below-average
quality farms has slipped off the highs of the last
several years. Though the perception of market
participants is important, it is more important to see
what the available sales data is indicating.

After being in the farm credit benchmark system
since May 1980, the part-time farm benchmark
in White County had to be retired. The property
contained a brick ranch style dwelling that is now
located in an expanding rural residential area North
of Searcy. The new part-time farm benchmark has
about the same number of acres, 32 acres, but has
a more rural location than the previous benchmark.
The dwelling also has a “farm-house” styling that is
more typical in the market area. The neighborhood
has less non-agricultural influence and development
potential but considered average for uses other than
agriculture.

There was a good selection of sales from July
2015 to July 2016 in the Lonoke County BM area
to conclude that farm land values had held steady
to slightly increasing. The 2016 update indicated a
3.06% value increase of this benchmark in the past
12 months. Overall, however, transfers of similar
properties in the benchmark’s neighborhood have
slowed in recent years. This trend continued between
the 2016 and 2017 benchmark reports and for that
reason the benchmark did not reflect any change
in value and was our second of the six cropland
benchmarks that did not change from 2016.

The current 2017 Monroe County BM update
indicates a slight decline of -1.28%. For additional
market background of this BM, the 2013 update
indicated a large increase (26.58%) more similar to
the jump in 2008. The 2014 update indicated an 8%
value increase. The 2015 update indicated a much
more conservative 2.79% value increase. The 2016
update indicated a slight decline of -1.73%.

The market area for the Lincoln County Benchmark
has primarily been a cotton, rice, soybean, and corn
producing area. Corn and cotton compete for acreage
in the subject’s market area. Cotton acreage has
been down for several years, but appears to have
rebounded somewhat in 2017 - there is noticeably
more cotton in the subject area in 2017 than in recent
years. It looks as though the market has remained
largely unchanged since the 2016 report for the
Lincoln County BM farm although this benchmark did
show the most decline of 2.85%.

The Arkansas County Benchmark property has,
over the last 12 months, indicated a slight decrease
of -1.35%. The Grand Prairie market area is, when
compared to other agricultural areas in AFCS’ market,
fairly unique. By far, the market on the Prairie -
when compared to our other markets - tends to be
comprised almost exclusively of local participants.
Over the past few years, with few exceptions, the
sales which actually were advertised properly also
indicated the highest allocated values per acre. When
estimating the value of a property, it is being assumed
that the property - to achieve the most valid market
value - would be marketed competently and exposed
to viable market participants (this is assumed,
regardless of the fact that most properties in this
particular market do not sell this way).

The Broiler Farm Benchmark update for the past

Continued on next page

AgHeritage Farm Credit Services Appraisal Department

Jake Minton Drew Vance

Senior Certified Appraiser

Senior Certified Appraiser

Jon Plafcan
Chief Appraiser




four years has indicated only one change in value, a
downward 3.13% in 2016 that was primarily attributed
to physical depreciation not being offset by building
cost increases over the past year. This year, again, there
was no change in value to the benchmark. There were
land sales available to estimate the land portion of the
property but there were no recent sales discovered

of broiler farms in the past 12 months in the Southeast
Arkansas poultry region. There have been a few sales
in the northern AFCS territory (Batesville market) and
these sales indicate similar, to slightly stronger, values
than the limited sales data available in the Southeast
Arkansas poultry region.

_ The Ashley County Benchmark update has indicated
<) o Sl another slight decrease of -1.28% over the past 12

Tt months (-2.33% last year). Some of the five sales used
L in the analysis were purchased by investment groups
which still play a role in the SE Arkansas market and

A continue to exhibit demand on larger tracts (over
W 500 acres) with relatively high percentages of tillable
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2013 2014
BENCHMARK County % CHANGE % CHANGE
3 PER UNIT S PERUNIT
Cap Rate Cap Rate
- Randolph Co 9.42% 11.58%
200 Ae 4,705 5,250
3.30 318
Part-time farm - White Co 3.33% 0.00%
30 Ac* 186,000 186,000
* total value 2.61 2.59
Part-time farm - Clebume Co
32 Ac ™
* total value
- Lonoke Co 37.70% 0.00%
280 Ae 3,303 3,303
3.42 3.33
- Monroe Co 26.55% 8.01%
287 Ae 3,484 3,703
3.08 4.03
- Lincoln Co 13.83% 14.89%
162 Ae 3,654 4,198
3.86 3.48
- Arkansas Co 19.40% 10.42%
308 Ac 3.506 4,302
A2 379
Poultry Broilers - Cleveland Co 0.00% 0.00%
40 Ac*™ 800,000 800,000
* total value 13.07 17:21
- Ashley Cao 17 14% 12.20%
320 Ae 4,100 4,600
J 3.75 3.16
" Cropland BM Only - Avg Increases 20.67% 9.52%

; fﬁCruplan{i BM Only - Avg $/Ac $ 3872 § 4251

: ~  Last5 yr fAc Average for Cropland
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acreage. All but one of the sales used in this update are
smaller than 300 acres which are commanding lower
values than larger more economical cropland tracts. As
was true with a few of our other cropland benchmark
properties, transfers of large, quality farmland in SE
Arkansas were limited over the past 12 months.

In conclusion, this year’s update appears to be, when
compared to recent years, a return to a more stable to
slightly decreasing level (for comparison, consider the .
2015 and 2016 updates which reflected a modest 3.10%
and 1.97% increase for our agricultural benchmark
properties.) Over the past five years, which includes P
this current update, our benchmarks have shown an
overall annual increase of 6.83%. Our current 5 year
average cropland value is $4,280 per acre which is
5.81% higher than the 5 year average in 2016. With
this year’s modest decrease, however, and as stated
in last year’s summary, it appears that we have seen a
continued hesitant market over the past several months
which did show some downward turn.
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2015 2016 2017 TOTAL% AVG%
% CHAMNGE % CHAMNGE % CHANGE INCREASE Lasts Years - '_-l
S PER UMIT §PER UNIT §PER UNIT 2013102017  (Stmpie)
Cap Rate Cap Rate Cap Rate SPERACRE %
0.00% 8.57% 0.00% 28.57% 591% ’
3,250 5,700 5,700 i 5,321
2.76 2.70 2.80 o=
2.15% -5.26% ¥ :
190,000 180,000 RETIRED &
2.51 2.65 B
$375,000 Ly
161 Ly
3.15% 3.06% 0.00% 43.91% 8.78%
3,500 3,607 3,607 " 3,500
3.20 3.00 2.94 ﬁ
279%  -173% 1.26% 34.36% 6.87% .
3,868 3,801 3,753 - 3,734
3.67 3.60 3.70 ;
293% 0.00% -2.85% 28.80% 5.76% BN T
4,321 4,32] 4,195 g 4,138 C
2.0 3.10 3.25 AL
7.16% 4.23% -1.35% 39.86% 7.97% & ;
4,610 4,803 4,740 - 4,471 SESRE
3.06 2.90 2.78 Ty
000%  -313%  000%  313%  063% © o
800,000 775000 775,000 T 790,000 A
15.70 16.00 16.00 il
2.59% -2.33% -1.28% 28.31% 5.66% . AN
4,719 4,609 4,350 rs 4,516 | aiii
3.05 3.5 3.5 RS
3.10% 197%  -1.12% 6.83% ;‘J" g
$ 4378 § 4474 $ 4425 g
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